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Introduction:

In the world of investing, one term that frequently captures the attention of both new and seasoned investors is "multibagger
stock." The idea of a stock multiplying one’s initial investment several times over is undeniably alluring. The term
multibagger was first introduced by the legendary investor Peter Lynch in his book One Up on Wall Street. Lynch used it
to describe stocks that had the potential to deliver returns of more than 100%, with a "ten-bagger" indicating a stock that
grew tenfold. In the Indian stock market, multibagger stocks have consistently created enormous wealth for investors.
However, identifying these potential gems requires a deep understanding of market dynamics, industry trends, and company

fundamentals.

Characteristics of Multibagger Stocks in India:

The Indian market, characterized by its emerging economy and high growth potential, is fertile ground for multibagger

stocks. These stocks tend to exhibit the following key characteristics:

1. Robust Business Model and Competitive Advantage: Multibagger stocks typically belong to companies with
strong business models that provide a significant competitive edge. These companies might be market leaders or
disruptors in their respective industries. They have a clear growth trajectory, backed by innovative products or
services that cater to a large market. For example, Asian Paints has a dominant market share in the paint industry
due to its extensive distribution network and strong brand recall, which has led to its stock delivering multibagger

returns over the years.

2. Consistent Earnings Growth: Companies that turn into multibaggers generally show consistent earnings growth,
even during challenging market conditions. They manage to expand their revenue base, optimize costs, and maintain
profitability. A perfect example is HDFC Bank, which has grown consistently over the last few decades due to its
focus on operational efficiency and conservative lending practices. As a result, it has emerged as one of the best-

performing stocks in the Indian banking sector.

3. Scalability: Multibagger stocks often belong to industries that are scalable, which means the company can grow
rapidly without significant additional investments. Industries like technology, pharmaceuticals, and consumer goods
have witnessed numerous multibagger stocks. For instance, Titan Company, which started as a watch
manufacturer, leveraged its distribution strength and brand reputation to scale into other sectors like jewelry and

eyewear, multiplying its stock value over time.
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Management Efficiency: The quality of the company’s management is another critical factor in determining
whether a stock could be a multibagger. Competent leadership that focuses on long-term growth, innovation, and

capital allocation strategies plays a pivotal role in creating shareholder value.

Bajaj Finance, for example, saw exponential growth under the leadership of its CEO, Rajeev Jain. The company
transitioned from a traditional two-wheeler financing firm into one of India’s largest and most profitable non-

banking financial companies (NBFCs), generating multibagger returns for its investors.

Examples of Multibagger Stocks in India:

Several stocks in the Indian market have rewarded their investors handsomely over time. Below are a few noteworthy

examples:

1.

3.

Eicher Motors: Over the past two decades, Eicher Motors has become a classic case of a multibagger stock. The
company’s Royal Enfield brand, which had struggled for years, became a cultural phenomenon. Its consistent
growth in the premium motorcycle segment and strategic global expansion helped the stock multiply several times
over, making it a favorite among long-term investors. If you had invested in the stock around 2009-2010, when it
was trading at approximately X500, the stock reached an all-time high of 332,000 in 2018. This represents a 6,300%
return over about eight years.

Tata Consultancy Services (TCS): One of India’s leading IT services companies, TCS has been a consistent wealth
creator. As the IT industry boomed globally, TCS capitalized on the growing demand for outsourcing services and
digital transformation solutions. With its global presence and strong leadership, the stock has multiplied in value,
delivering multibagger returns. From its IPO price of X850 in 2004, the stock climbed to over 33,600 by 2021, a

325% return over 17 years. Additionally, investors have benefited from regular dividends and stock buybacks.

Avanti Feeds: Avanti Feeds, a shrimp feed manufacturing company, is another lesser-known example of a
multibagger stock. With a strategic focus on exports and expanding production capacity, the company capitalized
on the growing global demand for aquaculture products. The stock has delivered massive returns over the past
decade. From 2010 to 2020, the stock price surged from around X5 to X600, which represents a 12,000% return in

a decade.

Page Industries: The exclusive licensee of Jockey in India, Page Industries benefited from the rapid expansion of

India’s middle class and their growing preference for premium innerwear. As a result, the stock delivered
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multibagger returns in a relatively short span, becoming one of the biggest success stories in the consumer goods
sector. The stock went from X300 in 2007 to over 340,000 by 2021. This marks an over 13,000% return in 14 years.

Minda Industries: A key player in the Indian auto components sector, Minda Industries leveraged the growth of
India’s automotive industry to scale rapidly. The company expanded its product offerings and forged strong
relationships with major automotive manufacturers, driving its stock price to multibagger levels over the years. The

stock rose from 15 in 2010 to over ¥1,300 by 2021, representing a 8,500% return over 11 years.

Gravita India: A leading player in the metal recycling industry, has emerged as a consistent wealth creator in
recent years. As environmental regulations tightened globally, the demand for sustainable recycling solutions
surged, and Gravita capitalized on this trend. With its focus on recycling lead, aluminum, and other non-ferrous
metals, the company expanded its operations internationally and established itself as a key player in the industry.

From a price of around %20 in early 2016, the stock skyrocketed to over X600 by 2023, a 2,900% return in about

SEeven years.

Factors Driving Multibagger Stocks in India:

The Indian market offers unique opportunities for companies to grow and evolve into multibagger stocks due to several

1. Economic Growth: India’s rapidly growing economy, driven by factors like a large and youthful population,

increasing urbanization, and rising disposable incomes, provides ample opportunities for businesses to expand.

Many multibagger stocks belong to companies that cater to the needs of India’s growing middle class.

Government Reforms: Reforms such as the implementation of the Goods and Services Tax (GST), the Insolvency
and Bankruptcy Code (IBC), and various sector-specific incentives have improved the business environment. These
reforms have helped companies become more efficient, competitive, and poised for growth, creating multibagger

opportunities.

Global Demand: Indian companies, particularly in sectors like IT, pharmaceuticals, and auto components, have
become major players in the global market. The increasing demand for Indian products and services abroad has

helped several companies scale up and deliver multibagger returns.
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4. Sectoral Opportunities: The Indian market is home to several fast-growing sectors like information technology,
financial services, pharmaceuticals, and consumer goods, which offer immense potential for stocks to turn into
multibaggers. For instance, the IT sector, led by companies like Infosys and Wipro, has consistently provided

significant returns due to the sector’s global demand and outsourcing trends.

How to Identify Multibagger Stocks:

While spotting multibagger stocks can be challenging, certain strategies can improve the odds of identifying them early:

1. Focus on Emerging Sectors: Investors should look for companies operating in industries that are in their early
growth stages, such as renewable energy, electric vehicles, or digital transformation. These sectors have the

potential to grow significantly in the future.

2. Strong Financials and Earnings Growth: A company with consistent revenue and profit growth, along with strong
return ratios (like Return on Equity and Return on Capital Employed), is more likely to deliver multibagger returns.

3. Low Debt Levels: Companies with low debt and strong cash flow generation tend to be better positioned to
capitalize on growth opportunities. Excessive debt can limit a company’s ability to expand and become a

multibagger.

4. Long-Term Investment Horizon: Multibaggers typically play out over the long term. Investors should be prepared

to hold onto stocks for several years, as multibagger returns may take time to materialize.

5. Management Quality: Companies with visionary and capable leadership are more likely to deliver sustained

growth. Investors should study the management’s track record in capital allocation, innovation, and expansion.

Risks Involved:

While the rewards from investing in multibagger stocks can be enormous, it is essential to understand the risks involved.
Stocks with high growth potential can also be volatile. Mismanagement, regulatory changes, or disruptions in the industry
could negatively impact a company’s prospects. Additionally, overvaluation during euphoric market phases can lead to

corrections. Therefore, thorough research and diversification are essential when investing in potential multibagger stocks.
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Conclusion:

The Indian stock market has produced many multibagger stocks that have created enormous wealth for long-term investors.
While identifying them requires research, patience, and the right strategy, the potential rewards make the effort worthwhile.
With India’s rapidly growing economy, expanding middle class, and government reforms, the market is likely to continue
offering ample opportunities for investors to find the next multibagger. Focusing on companies with strong financials,
competitive advantages, and scalability, while maintaining a long-term perspective, is key to maximizing the potential of

multibagger investments.
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Disclaimer

The research recommendations and information are solely for the personal information of the authorized recipient and does not construe
to be an offer document or any investment, legal or taxation advice or solicitation of any action based upon it.

This research report (“Report”) is for the personal information of the Authorised recipient(s) and is not for public distribution. The report
is based on the facts, figures and information that are considered true, correct and reliable. The report is provided for information of
clients only and does not construe to be an investment advice. This report does not constitute an offer or solicitation for the purchase or
sale of any financial instrument or as a confirmation of any transaction. Each recipient of this report should make such investigations as
it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this report and
should consult its own advisors to determine the merits and risks of such an investment. SSL and its associate companies, their directors
and their employees shall not be in any way responsible for any loss or damage that may arise to any recipient from any inadvertent
error in the information contained in this report or any action taken on the basis of this information.

Disclosure

StockHolding Services Limited (formerly known as SHCIL Services Limited (SSL) is a SEBI Registered Research Analyst having
registration no.: INHO00001121. SSL is a SEBI Registered Corporate Stock broker having SEBI Single Registration No.: INZ000199936
and is a member of Bombay Stock Exchange (BSE)- Cash Segment and Derivatives Segment, National Stock Exchange (NSE)-Cash,
derivatives and Currency derivatives Segments and Multi Commodity Exchange of India (MCX) — Commodity Derivative. SSL has
registered with SEBI to act as Portfolio Manager under the SEBI (Portfolio Managers) Regulations, 2020, bearing registration no.
INPO00007304 and also obtained registration as a Depository Participant (DP) with CDSL and NSDL, SEBI Registration No.: IN-DP-
471-2020. SSL is a wholly owned subsidiary of Stock Holding Corporation of India Limited (StockHolding). StockHolding is primarily
engaged in the business of providing custodial services, designated depository participant (DDP) post-trading services, Authorised
Person services in association with SSL and DP services. SHCIL is also registered as a Research Analyst with SEBI. Neither SSL nor
its Research Analysts have been engaged in market-making activity for the companies mentioned in the report /recommendation. SSL
or their Research Analysts have not managed or co-managed public offering of securities for the subject company (ies) in the past
twelve months.

Registrations granted by SEBI and certification from NISM in no way guarantee the performance of the intermediary or provide any
assurance of returns to investors. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report.

The Analysts engaged in the preparation of this Report or his/her relative or SSL’s associates: - (a) do not have any financial interests
in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company mentioned
in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material conflict of
interest at the time of publication of the Report.

The Analysts engaged in the preparation of this Report or his/her relatives or SSL’s associates:- (a) have not received any compensation
from the subject company in the past twelve months; (b) have not managed or co-managed public offering of securities for the subject
company in the past twelve months; (c)have not received any compensation for investment banking or merchant banking or brokerage
services from the subject company in the past twelve months; (d) have not received any compensation for products or services other
than investment banking or merchant banking or brokerage services from the subject company in the past twelve months; (e) has not
received any compensation or other benefits from the subject company or third party in connection with the Report; (f) has not served
as an officer, director or employee of the subject company; (g) is not engaged in market making activity for the subject company.

We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we
are registered in the last five years. However, SEBI, Exchanges, Depositories etc. have conducted the routine inspection and based on
their observations have issued advise/warning/show cause notices/deficiency letters/ or levied penalties or imposed charges for certain
deviations observed in inspections or in the normal course of business, as a Stock Broker / Depository Participant/Portfolio
Manager/Research Analyst. We have not been debarred from doing business by any Stock Exchange / SEBI or any other authorities;
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nor has our certificate of registration been cancelled by SEBI at any point of time.

Nature of financial interest is holding of equity shares or derivatives of the subject company: -

Sr. | Disclosure YES/NO

No

1 SSLl/its Associates/Research Analyst/ his Relative have any financial interest in the subject | No
company
Nature of Interest (if applicable), is given against the company’s name?

2 SSL/its Associates / Research Analyst /his Relative have actual /beneficial ownership of one | No
percent or more securities of the subject company, at the end of the month immediately
preceding the date of publication of the research report or date of the public appearance?

3 SSLl/its Associates / Research Analyst /his Relative have any other material conflict of No
interest at the time of publication of the research report or at the time of public
appearance?

4 SSL/its Associates / Research Analyst /his Relative have received any compensation from | No
the subject company in the past twelve months.

5 SSL/its Associates / Research Analyst /his Relative have managed or co-managed public No
offering of securities for the subject company in the past twelve months.

6 SSL/its Associates / Research Analyst /his Relative have received any compensation for | No
investment banking or merchant banking or brokerage services from the subject company
in the past twelve months.

7 SSL/its Associates / Research Analyst /his Relative have received any compensation for | No
products or services other than investment banking or merchant banking or brokerage
services from the subject company in the past twelve months.

8 SSL/its Associates / Research Analyst /his Relative have received any compensation or | No
other benefits from the subject company or third party in connection with the research report.

9 Research Analyst have Served as an officer, director or employee of the subject company. | No

10 | SSL/Research Analyst has been engaged in market making activity for the subject company. | No

For grievances write to grievances@stockholdingservices.com.Compliance Officer Details: Ms. Swati Goyal. Call: 022 - 61778605, or
mail: swati.goyal@stockholdingservices. com.
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